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Funding commitments & strategic partner see new banking business launch ready 
 

Highlights 
 

▪ Strategic partnership secured with leading, international financial services provider, BC Investment Group 

▪ Puts Novatti in position to launch and operate new banking business once regulatory approval obtained 

▪ Seed and Series A funding rounds achieved 

▪ BC Investment brings with it strong in-market lending capabilities and customer acquisition channels  

 

Novatti Group Limited (ASX:NOV) (Novatti or Company), a leading digital banking and payments 

company, is pleased to announce that it has secured a strategic partnership with BC Investment Group 

Holdings Limited (BC Invest) that will enable it to launch and operate its new banking business, once 

regulatory approval is obtained.   

 

BC Invest operates in seven countries, including Australia, the United Kingdom, Singapore, and China and is 

a majority-owned subsidiary of Far East Consortium International Limited (FEC), a HKD$6.5b plus 

conglomerate listed on the Hong Kong stock exchange. It is a leading international financial services provider 

specialising in lending and asset management. In particular, it has strong in-market lending operations, with 

more than AUD$1.1b of mortgage loans and over 3,800 customers, with a strong focus on growing its 

Australian business. 

 

Seed Round - $2m 

As part of this new strategic partnership, BC Invest, through a wholly-owned subsidiary, will invest $2m into 

Novatti’s dedicated banking subsidiary, Novatti B Holding Company Pty Ltd (NBHC), as part of a seed funding 

round, to acquire a 19.9% share of NBHC. These new funds from BC Invest will be used to accelerate the 

development of the banking subsidiary.  

 

Series A Round - $13m 

Following this seed funding round, NBHC has received interest for a further $13m in investment as part of a 

Series A funding round, at a post-money valuation of $35m. As part of this Series A round, Novatti is 

proposing to invest a further $3m and BC Invest $2.5m. These additional funds will be used to accelerate the 

development of this new business on receipt of the restricted banking licence from APRA. Post the Series A 

round, Novatti and BC Invest will own over 57% and 19% of NBHC respectively. 

 

Novatti Placement - $3m 

Highlighting the depth of this new partnership, a BC Invest consortium including FEC and senior management 

are concurrently investing $3m directly into Novatti through a placement of 6.83m ordinary shares at a price 

of $0.439. These funds will be allocated to Novatti’s growth strategy for its existing businesses. The placement 

is to be made within NOV’s 15% placement capacity pursuant to ASX Listing Rule 7.1 and settlement of both 

the NBHC seed round and the placement is scheduled for 10 May 2021. 
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Developing a new banking business remains a key pillar of Novatti’s long-term growth strategy. After Novatti 

submitted its final application for a restricted banking licence, the Australian Prudential Regulation Authority 

(APRA) advised that it was placing a temporary hold on the issuing of any new banking licences following the 

onset of COVID-19.1 APRA has since noted that it will recommence issuing banking licences in two phases, 

with licencing of new operations, such as Novatti’s, to begin from March 2021.2 Novatti remains in regular 

communication with APRA on the assessment of its application for a restricted banking licence. In any case, 

these funding commitments will enable the bank to launch and operate once APRA’s approval is obtained. 

 

Managing Director of Novatti, Peter Cook, said: “Developing Novatti’s new banking business is a key pillar of 

our long-term growth strategy to provide value-add to our existing, established businesses. To this end, we 

are delighted to have secured this strategic partnership with BC Invest, who bring with them strong financial 

services capabilities, including through their existing lending operations, as well as key customer acquisition 

channels. In particular, these capabilities will be invaluable in bringing income-generating products, including 

lending products, to market, which APRA has made clear is a priority for all banking licence applicants in 

addition to their deposit taking credentials.”  

 

“In addition, BC Invest’s direct investment in Novatti will help further accelerate our broader growth strategy 

and provides additional opportunities for new business creation. With this depth of partnership, we look 

forward to working with the BC Invest team.” 

 

There are already a number of examples of Australian neobanks with developed business models that have 

achieved substantial success in a short period of time. For example, Judo, which focuses on small and medium 

 
1 Novatti ASX Announcement – Guidance received on banking licence processing during COVID-19 – 9 April 2020 
2 Novatti ASX Announcements – Guidance received on banking licence processing during COVID-19 – 9 April 2020 and 

Update on APRA Bank Licence Issuing – 11 August 2020 
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business lending, recently secured funding valuing it at more than $1.6b.3 Further, earlier this year, NAB 

announced that it will acquire the neobank 86 400 in a deal worth $220m.4 

 

CEO of NBHC, Guy Carvalho, said “The $15m of funds to be raised are more than sufficient to enable us to 

launch the bank and operate under a restricted banking licence and in parallel progress the application to a 

full banking licence. BC Invest will accelerate our launch of product and customer acquisition.” 

 

CEO of BC Invest, David Hinde, said: “Today we have cemented a long-term strategic partnership with both 

Novatti and its banking business. Our focus now is threefold: (i) to assist the Novatti team to secure its banking 

licence and create an immediate pathway for a profitable and scalable lending business; (ii) provide our 

growing customer base with access to Novatti’s card and payment services ahead of transitioning our 

customers to the transactional and service platform that will be provided by the proposed digital bank; and 

(iii) continue our work with Novatti to deliver payments and card solutions to our domestic and international 

customers and assist us in the development of our technology platform.” 

 

This announcement follows some of Novatti’s other recent growth-focused achievements, including: 

 

▪ Record sales revenue of $4.15m in the March quarter, up 37% year-on-year5 

▪ Record payment processing revenue of more than $3m in the March quarter, up 77% year-on-year6 

▪ Ripple partnership going live and generating transactions to the Philippines7 

▪ Completing the on-time launch of Emersion in the US8 

 

Novatti invites investors to keep up to date with company news, events and industry research by joining the 

Novatti mailing list at: https://www.novattigroup.com/subscribe  

 

For further information, contact: 

 

Peter Cook 

Managing Director 

Novatti Group Limited 

peter.cook@novatti.com 

+61 411 111 153 

 

This announcement has been approved for release to the ASX by Peter Cook, Managing Director. 

 
  

 
3 See The Australian: https://www.theaustralian.com.au/business/judo-bank-closes-280m-capital-raising-to-value-

neobank-at-more-than-16bn/news-story/ad60635c7112cfd969e56268b50aed7b 
4 See NAB: https://news.nab.com.au/news_room_posts/nab-announces-agreement-to-acquire-86-400-to-accelerate-

ubank-growth/ 
5 Novatti ASX Announcement – Quarterly Update – March FY21 – 30 April 2021 
6 Novatti ASX Announcement – Quarterly Update – March FY21 – 30 April 2021 
7 Novatti ASX Announcement – Ripple partnership live to Philippines – 9 April 2021 
8 Novatti ASX Announcement – Emersion launches in US ahead of strong forecast market growth – 30 March 2021 

https://www.novattigroup.com/subscribe
mailto:peter.cook@novatti.com
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About Novatti Group Limited (ASX:NOV) 

Novatti is a leading digital banking and payments company.  Its fintech, billing, and business automation 

platforms make payments fast, simple, and secure.  Payments services include card issuing, merchant 

acquiring, payment processing and settlements, and enable our customers to thrive as we shift to a cashless 

economy.  Novatti holds all necessary regulatory licences and registrations, including an Australian Financial 

Services Licence (No 448066) through its subsidiary Flexewallet Pty Ltd, registration in New Zealand as a 

Financial Services Provider (FSP613789) through subsidiary Flexewallet (NZ) Limited, is registered with 

AUSTRAC as a Remittance Network Provider, and has applied to APRA for a restricted banking licence 

through its subsidiary Novatti IBA Pty Ltd. 

 

About BC Invest 

BC Invest is a fast-growing diversified financial services group, headquartered in Hong Kong SAR. AUM is 

forecast to grow to HKD$85b within the next 5 years. BC Invest has eleven offices in seven countries 

including Australia, United Kingdom, Singapore, Greater China, Malaysia, New Zealand and Vietnam. It 

offers a wide-range of financial services including mortgage lending, asset management, tax and 

accounting services and has strategic investments in fintech & proptech companies. BC Invest is majority 

owned by a group of institutional shareholders, including FEC, one of Asia’s largest alternative investment 

management firms and a leading Australian non-bank lender specialising in fixed income, private credit, 

equity and capital markets. BC Invest is supported by some of the leading global names in finance, 

including international banks and global credit funds. BC Invest official website: www.bcinvest.co  
 

http://www.bcinvest.co/

